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ITEM A3438 

FINAL MEDIUM-TERM REVENUE AND EXPENDITURE FRAMEWORK 
(MTREF) BUDGET FOR THE PERIOD 2017 / 2018 TO 2019 / 2020 
(MC 22-05-2017) 

PURPOSE 

The purpose of this report is to table the final Medium-Term Revenue and 
Expenditure Framework (MTREF) for the period 2017/2018 to 2019/2020 for 
approval by Council in terms of section 24 of the Municipal Finance 
Management Act (MFMA). 

BACKGROUND 
Annual Budgets 

Section 24of the Municipal Finance Management Act (MFMA) requires that: 

“(1) The municipal council must at least 30 days before the start of the budget 
year consider approval of the annual budget. 

(2) An annual budget - 

(a) must be approved before the start of the financial year; 

(b) is approved by the adoption by the council of a resolution referred to in 
section 17 (3)(a)(i); and 

(c) must be approved together with the adoption of resolutions as may be 
necessary- 

(i) imposing any municipal tax for the budget year; 

(ii) setting any municipal tariffs for the budget year; 

(Hi) approving measurable performance objectives for revenue from 
each source and for each vote in the budget; 

(iv) approving any changes to the municipality’s integrated development 
plan; and 

(v) approving any changes to the municipality’s budget related policies. 

(3) The accounting officer of a municipality must submit the approved annual 
budget to the National Treasury and the relevant provincial treasury. ” 


Contents of annual budgets and supporting documents 

Section 17 of the Municipal Finance Management Act (MFMA) requires that: 
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“(1) An annual budget of a municipality must be a schedule in the prescribed 
format — 

(a) Setting out realistically anticipated revenue for the budget year from 
each revenue source; 

(b) Appropriating expenditure for the budget year under the different votes 
of the municipality; 

(c) Setting out indicative revenue per revenue source and projected 
expenditure by vote for the two financial years following the budget year; 

(d) Setting out— 

(i) Estimated revenue and expenditure by vote for the current year; and 

(ii) Actual revenue and expenditure by vote for the financial year 
preceding the current year; and 

(e) A statement containing any other information required by section 215(3) 
of the Constitution or as may be prescribed. 

(2) An annual budget must generally be divided into a capital and an operating 
budget in accordance with international best practice, as may be prescribed. 

(3) When an annual budget is tabled in terms of section 16(2), it must be 
accompanied by the following documents: 

(a) Draft resolutions — 

(i) Approving the budget of the municipality; 

(ii) Imposing any municipal tax and setting any municipal tariffs as may 
be required for the budget year; and 

(Hi) Approving any other matter that may be prescribed; 

(b) Measurable performance objectives for revenue from each source and 
for each vote in the budget, taking into account the municipality’s integrated 
development plan; 

(c) A projection of cash flow for the budget year by revenue source, broken 
down per month; 

(d) Any proposed amendments to the municipality’s integrated development 
plan following the annual review of the integrated development plan in 
terms of section 34 of the Municipal Systems Act; 

(e) Any proposed amendments to the budget-related policies of the 
municipality; 

(f) Particulars of the municipality’s investments; 
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(g) Any prescribed budget information on municipal entities under the sole 
or shared control of the municipality; 

(h) Particulars of all proposed new municipal entities which the municipality 
intends to establish or in which the municipality intends to participate; 

(i) Particulars of any proposed service delivery agreements, including 
material amendments to existing service delivery agreements; 

(j) Particulars of any proposed allocations or grants by the municipality to — 

(i) Other municipalities; 

(ii) Any municipal entities and other external mechanisms assisting the 
municipality in the exercise of its functions or powers; 

(Hi) Any other organs of state; 

(iv) Any organisations or bodies referred to in section 67(1); 

(k) The proposed cost to the municipality for the budget year of the salary, 
allowances and benefits of— 

(i) Each political office-bearer of the municipality; 

(ii) Councillors of the municipality; and 

(Hi) The municipal manager, the chief financial officer, each senior 
manager of the municipality and any other official of the municipality 
having a remuneration package greater than or equal to that of a senior 
manager; 

(!) The proposed cost for the budget year to a municipal entity under the 
sole or shared control of the municipality of the salary, allowances and 
benefits of— 

(i) Each member of the entity’s board of directors; and 

(ii) The chief executive officer and each senior manager of the entity; 
and 

(m) Any other supporting documentation as may be prescribed. ” 

Format of the annual budget 

Regulation 9 of the Municipal Budget and Reporting Regulations, 2009 require 
that the annual budget be in a prescribed format. 

“9. the format of the annual budget and its supporting documentation of a 
municipality must be in the format specified in Schedule A and include all the 
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required tables, charts and explanatory information, taking into account any 
guidelines issued by the minister in terms of section 168(1) of the Act” 

The budget is presented in the following tables which is the format as required 
by the MFMA and the regulations: 

a) Table A1 - Budget Summary; 

b) Table A2 - Budgeted Financial Performance (Revenue and 

expenditure by standard classification); 

c) Table A3 - Budgeted Financial Performance (Revenue and 

Expenditure by Municipal Vote); 

d) Table A4 - Budgeted Financial Performance (Revenue and 

Expenditure); 

e) Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding; 

f) Table A6 - Budgeted Financial Position; 

g) Table A7- Budgeted Cash Flows; 

h) Table A8 - Cash backed reserves / accumulated surplus 
reconciliation; 

i) Table A9 - Asset management; and 

j) Table A10 - Basic Service Delivery Measurement; 

DISCUSSION 

PART 1 - ANNUAL BUDGET 

1.1 Mayor’s Report 

1.2 Council Resolutions 

It is recommended that: 

1. Council must approve the final 2017/2018 Medium Term Revenue and 
Expenditure Framework (MTREF) Budget of R 6 288 085055 which consist of 
the operational budget of R 5 864496217 and capital budget of R 423588 838 
as required by section 24 of the Municipal Finance Management Act no 26 of 
2003, as contained in the following tables, be considered by Council; 



P629 

SPEC COUNCIL-25-05-2017 

a. Table A1 - Budget Summary; 

b. Table A2 - Budgeted Financial Performance (Revenue and expenditure 
by standard classification); 

c. Table A3 - Budgeted Financial Performance (Revenue and Expenditure 
by Municipal Vote); 

d. Table A4 - Budgeted Financial Performance (Revenue and Expenditure); 

e. Table A5 - Budgeted Capital Expenditure by vote, standard classification 
and funding; 

f. Table A6 - Budgeted Financial Position; 

g. Table A7- Budgeted Cash Flows; 

h. Table A8 - Cash backed reserves / accumulated surplus reconciliation; 

i. Table A9 - Asset management; and 

j. Table A10 - Basic Service Delivery Measurement; 

2. The following proposed adjustments to the tariffs must be approved by 
Council: 

a) Assessment Rates - 5% (with discounts maintained at 30%); 

b) Electricity - 1.88% (which is subject to the approval of NERSA); 

c) Water-10.2%; 

d) Sanitation - 10.2%; 

e) Refuse - 8%; 

f) Other tariffs - 6.1 %; 

g) Cemeteries tariffs will not be increased. 

3. The following proposed budget-related policies and by-laws must be 
approved by Council for the 2017/18 Medium Term Revenue and Expenditure 
Framework budget: 

a. Draft Credit Control, Debt Collection Policy and Customer Care By-laws; 

b. Draft Credit Control, Debt Collection Policy and Customer Care Policy; 

c. Draft Principles and Policy on Recoverable Debt and the Write-off of 
Irrecoverable Debt; 

d. Draft Property Rates By-laws; 

e. Draft Policy on Access to Free Basic Services; 

f. Draft Property Rates levies, exemptions, rebates and reductions; 

g. Draft Property Rates Policy; 
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h. Draft Tariff By-laws; 

i. Draft Tariff Policy; 

j. Draft Budget Policy; 

k. Draft Virements Policy; 

l. Draft Funding and Reserves Policy; and 

m. Policy on Indigent Household and Consumer Subsidy. 

4. The Rates, Levies, Taxes and other tariffs for the 2017/2018 Financial Year 
must be approved by Council, and that after approval, the Determination of 
Rate Levies be promulgated as required in terms of Section 14(2) of the Local 
Government: Municipal Property Rates Act, No 6 of 2004 be noted by Council; 

1.3 Executive Summary 

The proposed budget for the financial year is R 6 288 085 055 which is the 
operational budget of R 5 864 496 217 and a capital budget of R 423 588 838. 
This is a decrease of R 21163748 or 0.34% on the adjustments budget of R 6 
309 248 803in the 2016/2017 financial year. The decrease in the budget is a 
result of: 

i) Trimming down of the expenditure budget to match the anticipated 
collection rate for the financial year. This is in compliance of the 
Extended Mayoral Committee Lekgotla held on08 to 16 February 2017 
and the recommendation of the Gauteng Provincial Treasury that Council 
must approve a funded budget. The proposed collection rate is 82.28%. 
The collection rate as at 31 December 2016 is 74%. This is an 
anticipated increase of 8.28% to the final budget; and 

ii) The budget which was tabled in March 2017 was assessed by the 
Gauteng Provincial Treasury as not credible and unsustainable and the 
following policy changes were made to enhance the budget and the cash 
flow of the municipality: 

a) Technical changes were made to the Indigents Policy, shifting the 
focus of the indigents register to be mainly deemed indigents based 
on the value of the property. Exclusions by exception must be made 
after approval. A higher market value threshold of R 250 000 is 
proposed; 
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b) Proposal of the writing-off of indigent debt above 300 days and the 
immediate installation of alternative devices to measure and control 
consumption; 

c) Reduction of the own-funded portion of the capital budget; 

d) Increment of the property taxes to 5%. Increase the Property market 
value threshold on reductions related to developed residential 
properties with R50 000 from R135 000 to R185 000. 


Table 1 - Consolidated Overview of the 2016/17 MTREF 


Description 

2017/18 Medium Term Revenue & Expenditure Framework 

Rthousands 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year+2 
2019/20 

Total Revenue (excluding capital transfers and contributions) 

6,028,010,405 

6,496,471,831 

6,852,822,092 

Total Expenditure 

5,864,496,217 

6,413,306,831 

6,768,865,442 

Surplus/fDeficit) 

163,514,188 

83,165,000 

83,956,650 

Transfers and subsidies - capital 

260,074,650 

253,485,400 

275,496,240 

Total Capital Expenditure 

423,588,838 

336,650,400 

359,452,890 


The table and the graph below indicate the growth of the budget over the 
previous five years as well as the projected growth over MTREF period. The 
growth was mainly driven by high bulk tariff increases over the years. 


Table 2 - Total Budget Growth 


Financial Year 

Total Budget 

(Inclusive of the CAPEX 

budget) 

% Growth 

2011/12 

R 3 774 676 469 

- 

2012/13 

R4 310 804 394 

14.20% 

2013/14 

R 4 669 401 296 

8.32% 

2014/15 

R5 183 828 229 

11.02% 

2015/16 

R 5 510 293 223 

6.30% 

2016/17 

R 6 309 248 803 

14.50% 

2017/18 

R 6 288 085 055 

-0.34% 

2018/19 

R 6 749 957 231 

7.35% 

2019/20 

R 7 128 318 332 

5.31% 


The municipality’s ability to fund its operations is largely based on generating its 
own revenue. Eighty- eight per cent of the total municipality income in the 
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2017/2018 financial year (88.84% in 2016/2017) will be funded by own funds 
while twelve per cent (11.16% in 2016/2017) will be from government grants. 
The collection of revenue is therefore crucial to the financial well-being of the 
municipality. The budgeted contribution to the provision for doubtful debts is 
17.72%. The largest revenue items are electricity revenue at 41%, water 
revenue at 21%, assessment rates at 13% and government grantsat 12% of the 
total operational revenue (i.e. excluding capital grants of R 263 967 282). 
Government grants receivable are tabulated later in this item. Revenue from 
electricity and water sales, government grants and property rates remain the 
main income items for the MTREF period as can be seen on the table 
“percentage growth in revenue by main revenue source” below. 


1.4 Operating Revenue Framework 

Table 3 - Summary of revenue classified by main revenue source 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

Budget Year 

Budget Year 

2017/18 

+1 2018/19 

+2 2019/20 

Revenue By Source 




Property rates 

778,595 

766,260 

815,420 

Service charges - electricity revenue 

2,464,447 

2,698,335 

2,807,305 

Service charges - water revenue 

1,255,643 

1,333,959 

1,417,048 

Service charges - sanitation revenue 

366,959 

451,302 

478,382 

Service charges - refuse revenue 

197,067 

209,894 

223,520 

Service charges - other 

39,128 

39,899 

40,697 

Rental of facilities and equipment 

21,444 

23,589 

25,948 

Interest earned - external investments 

7,675 

8,135 

8,624 

Interest earned - outstanding debtors 

45,611 

48,348 

51,249 

Dividends received 

- 

- 

- 

Fines, penalties and forfeits 

84,573 

86,264 

87,989 

Licences and permits 

120 

35 

37 

Agency services 

- 

- 

- 

Transfers and subsidies 

733,960 

798,813 

864,332 

Other revenue 

30,289 

31,639 

32,272 

Gains on disposal of PPE 

2,500 

- 

- 

Total Revenue (excluding capital transfers and contributions) 

6,028,010 

6,496,472 

6,852,822 
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Table 4 - Percentage growth in revenue by main revenue source 


Description 

2017/18 Medium Term Revenue & Expenditure Framework 


Rthousand 

Budget Year 
2017/18 

% 

Budget Year 
+12018/19 

% 

Budget Year 
+22019/20 

% 

Revenue Bv Source 







Property rates 

778,595 

13% 

766,260 

12% 

815,420 

12% 

Service charges - electricity revenue 

2,464,447 

41% 

2,698,335 

42% 

2,807,305 

41% 

Service charges - water revenue 

1,255,643 

21% 

1,333,959 

21% 

1,417,048 

21% 

Service charges - sanitation revenue 

366,959 

6% 

451,302 

7% 

478,382 

7% 

Service charges - refuse revenue 

197,067 

3% 

209,894 

K2 

223,520 


Service charges - other 

39,128 


39,899 

i% 

40,697 

i% 

Rental of facilities and equipment 

21,444 


23,589 


25,948 


Interest earned - external investments 

7,675 


8,135 


8,624 


Interest earned - outstanding debtors 

45,611 


48,348 

i% 

51,249 

i% 

Dividends received 

- 


- 


- 


Fines, penalties and forfeits 

84,573 


86,264 

i% 

87,989 

i% 

Licences and permits 

120 


35 


37 


Agency services 

- 


- 


- 


Transfers and subsidies 

733,960 

12% 

798,813 

12% 

864,332 

HI 

Other revenue 

30,289 


31,639 


32,272 


Gains on disposal ofPPE 

2,500 


- 


- 


Total Revenue (excluding capital transfers and contributions) 

6,028,010 

100% 

6,496,472 

100% 

6,852,822 

100% 


Operating grants and transfers total R733 million in the 2017/2018 financial year 
and increase to R798 million and R864 million in the 2018/2019 and 2019/20 
financial years respectively. The following table gives a breakdown of the 
various operating grants and subsidies allocated to the municipality over the 
medium term: 
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Table 5 - Operating Transfers and Grant Receipts 


Description 

2017/18 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 2017/18 

Budget Year+1 
2018/19 

Budget Year+2 
2019/20 

RECEIPTS: 




Operatinq Transfers and Grants 




National Government: 

646,297 

719,808 

784,524 

Local Government Equitable Share 

633,240 

709,076 

772,614 

Finance Management 

1,550 

1,550 

1,810 

EPWP Incentive 

2,847 

- 

- 

Municipal Infrastructure Grant 

8,660 

9,182 

10,100 

Other transfers/grants [insert description] 




Provincial Government: 

87,662 

67,791 

68,094 

Health subsidy 

65,765 

54,051 

54,051 

Library Grant 

12,947 

13,240 

14,043 

GRAP 17 

500 

500 

- 

Performance Management Grant 

1,000 

- 

- 

Gauteng Dept Roads & Transport 

7,450 

- 

- 





Total Operating Transfers and Grants 

733,960 

787,598 

852,618 


1.4.1 Property Rates 

The levying of rates forms part of a municipality's annual budget process as set 
out in Chapter 4 of the Municipal Finance Management Act. A municipality must 
annually at the time of its budget process review the amount in the Rand of its 
current rates in line with its annual budget for the next financial year. 

In terms of Sections 2, 7, 8 and 14 of the Local Government: Municipal Property 
Rates Act 6 of 2004 ("the Act"), read with Sections 4(1 )(c)(ii) and 11 (3)(i) and 
75A of the Local Government: Municipal Systems Act 32 of 2000, it is 

proposed that the cent in the Rand to be levied for the financial year 1 July 2017 
to 30 June 2018, on the market value of property or on the market value of a 
right in property within the area of jurisdiction of the Council as appearing in the 
valuation roll, in respect of the various categories of properties increases with 
5%. 

Although a 5% increase in the general rate levy is proposed it is further 
proposed that: 

1. The R185 000 additional reduction on the market value of the developed 
residential properties be increased to R250 000; and 

2. The percentage rebates on the property rates levies be maintained at 
30%. 
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It needs to be highlighted that the following factors were taken into 
consideration in determination cent in the rand to be levied as well as the 
amount (market value) in respect of the reduction and the decrease on 
percentage rates rebate: 

• The unemployment rate in the Emfuleni Local Municipality area, the 
highest unemployment rate in Gauteng; 

• Emfuleni has the lowest per capita income in the Province; 

• Current economic climate and CPI; 

• Assistance to the poor and needy as well as lower income groups and 
pensioners; 

• Influence of the market values as per municipal valuation roll valid for the 
period 1 July 2017 till 30 June 2019, implementation date 1 July 2017. 

Based on a 5% increase the estimated gross income excluded rebates, 
reductions (IFG) for the 2017/2018 financial year will be R 1 201 616026. The 
estimated net income included rebates and reductions (IFG) for the 2017/2018 
financial year will be approximately R778 595239 per annum (R64 882 937 per 
month). The estimated IFG portion (Rebates, exemptions and reductions) will 
be R423 020787. 

The impact of the increase of the market values on all categories of properties 
on the 2017/2019 municipal valuation roll to be implemented 1 July 2017 as well 
as the rebate on the rates levies in respect of developed residential properties 
will have an influence the property rates payable by property owners. The 
increase in the amount payable on the main property categories are attached as 
an annexure (Separate Cover). 

Property Rates Levies 

Refer to separate report on rate levies as part of the budget report. 

1.4.2 Sale of Water and Impact of Tariff Increases 

Water sales for the financial year are R 1 340 702 351 and represent an 
increase of R 75 888 812 or 6% on the 2016/2017 budget of R 1 264 813 539 
as a result of the proposed tariff increase. 
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A tariff increase of 10.2 per cent from 1 July 2017 for water is proposed. This is 
based on the input cost increment of 10.2 per cent in the cost of bulk water 
(Rand Water). 6 kf water per 30-day period will be granted free of charge to 
indigent households. Please refer to the policy on Indigent Consumers for the 
complete suite of free basic services provided. The tariffs register for water and 
other services is also tabled with this report. 

1.4.3 Sale of Electricity and Impact of Tariff Increases 

Electricity revenue of R 2 468 062 547 represents an increase of R 48 748 211 
(or 2.01 %)on the 2016/2017adjustments budget amount of R 2 419 314 336 as 
a result of the tariff increase. 

The proposed average tariff increase is 1.88%. The tariff increase is subject to 
approval by NERSA. 

1.4.4 Sanitation and Impact of Tariff Increases 

Sanitation revenue of R 425 808 622 represents an increase of R24 102 374 or 
6% on the 2016/2017 budget of R 401 706 248 as a result of the tariff increase. 
Household sanitation is linked to 70% of water consumption. 

The proposed tariff increase is 10.2%. 

1.4.5 Waste Removal and Impact of Tariff Increases 

Refuse removal revenue of R 228 122 315represent an increase of R 12 912 
583 or 6% on the 2016/2017 budget of R 215 209 732 as a result of the tariff 
increase. 

1.4.6 Fines 

Generally Recognised Accounting Practice interpretation standard iGRAPI 
“Applying the Probability Test on the Initial Recognition of Revenue” was 
implemented by the municipality with effect from the 2013/2014 annual financial 
statements. Traffic fines revenue recognised in the annual financial statements 
for the financial year were in terms of the standard. The revenue budget for the 
line item starting in the current financial year was provided for in line with the 
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interpretation standard but projections were reduced as informed by 
performance in the previous financial year. 

1.5 Operating Expenditure Framework 

The following table is a high level summary of the 2017/2018MTREF 
expenditure budget classified per main type of operating expenditure: 


Table 6 - Summary of operating expenditure by standard classification 
item 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 
2017/18 

Budget Year 
+1 2018/19 

Budget Year 
+2 2019/20 





Employee related costs 

1,145,143 

1,236,803 

1,318,133 

Remuneration of councillors 

49,659 

54,878 

58,183 

Debt impairment 

893,985 

947,624 


Depreciation & asset impairment 

502,093 

673,183 

673,535 

Finance charges 

29,746 

11,021 

11,442 

Bulk purchases 

2,519,182 

2,688,599 

2,885,641 

Other materials 

3,269 


11,745 

Contracted services 

120,247 

118,258 

121,692 

Transfers and subsidies 

- 

- 

- 

Other expenditure 

601,173 

671,442 

693,489 

Loss on disposal of PPE 




Total Expenditure 

5,864,496 

6,413,307 

6,768,865 


Table 7 - Percentage growth in expenditure by expenditure type 
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• The largest expenditure items are bulk costs at 43%, employee related 
costs at 20% (exclusive of the remuneration of councillors) and debt 
impairment at 15%. 

• Salary projections are based on the collective agreement which is an 
increase of CPI% plus 1%. The wage agreement is in the final year of 
implementation and the outer years were projected based on CPI 
forecasted by MFMA Circular 85 plus 1%; 

• Remuneration of Councillors is calculated in terms of the Remuneration of 
Public Office Bearers Act. In terms of SALGA Circular 9 of 2017 and the 
Government Gazette no.40763 of 03 April 2017 on Councillors Upper 
Limits, Councillors who previously did not belong to a pension fund 
scheme may now do so with effect from 01 July 2017. The Councillors and 
the Council contributions will however be funded from the upper limits as 
determined by the Circular; 

• Depreciation has been fully provided for as estimated by the Assets 
Department; 

• The budgeted provision for doubtful debts is 17.72% (translating into a 
collection rate of 82.28%); 

• Council resolved to go on idle procurement mode except for essential 
services and the necessary operational expenditure. Cash items have 
been adjusted downwards which will necessitate that reduce expenditure 
and in some cases negotiate or even cancel contracts. 

1.5.1 Free Basic Services: Basic Social Services Package 

A consumer qualifying for indigent support will receive the subsidies as 
determined annually during the preparation of the municipality's budget. Please 
take note of the amendments made to the policy on Indigent Consumer subsidy 
which is also attached as an Annexure (Separate Cover) to this item. 
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1.6 Capital expenditure 

Capital expenditure for the 2017/2018 MTREF is funded as follows: 


Table 9 - Funding of the Capital Budget 


Vote Description 

2017/18 Medium Term Revenue 8. Expenditure Framework 


R thousand 

Budget Year 
2017/18 

% 

Budget Year 
+1 2018/19 

% 

Budget Year 
+2 2019/20 

% 

Funded by: 







National Government 

240,985 

57% 

251,225 

75% 

273,236 

76% 

Provincial Government 

18,360 

4% 

2,260 

1% 

2,260 

1% 

District Municipality 







Other transfers and grants 

730 

0% 





Transfers recognised - capital 

260,075 

61% 

253,485 

75% 

275,496 

77% 

Public contributions & donations 







Borrowing 







Internally generated funds 

163,514 

39% 

83,165 

25% 

83,957 

23% 

Total Capital Funding 

423,589 

100% 

336,650 

100% 

359,453 

100% 


The following table provides a breakdown of budgeted capital expenditure by 
vote (cluster). Please take note that the capital programme is implemented by 
the Infrastructure Planning department cluster on behalf of user clusters: 


Table 10 - Capital Budget by Cluster 


Vote Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 
2017/18 

Budget Year 
+1 2018/19 

Budget Year 
+2 2019/20 

Caoital expenditure - Vote 




Multi-vear expenditure to be appropriated 




Vote 1 - Political Offices 

- 

- 

- 

Vote 2 - Municipal Manager 

- 

- 

- 

Vote 3 - Financial Services 

8,514 

2,500 

2,500 

Vote 4 - Corporate Services 

20,000 

1,500 

1,500 

Vote 5 - Basic Services 

395,075 

332,650 

355,453 

Vote 6 - Agriculture, Economic Development Planning and Human Settlement 

- 

- 

- 

Vote 7 - Safety & Community Development 

- 

- 

- 

Capital multi-year expenditure sub-total 

423,589 

336,650 

359,453 


The Proposed Capital Budget for the 2017/2018 financial year amounts to R 
423588838(2016/2017 - R 345 673 377)and is funded as per the table 9 above. 
Forty-five (39%) of the capital budget is funded from internally generated 
revenue. Sixty-one (61%) is funded by government grants from the National and 
Provincial Spheres of government as well as the District Municipality. 
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The proposed draft capital budget comprises mainly of grant funded projects 
and own-funded electricity projects. The growth of R 77 816 056 or 21% on the 
capital budget is due to the following: 

i) An increase in Municipal Infrastructure Grants funding in the 2017/2018 
financial year to fund sports projects; 

ii) Additional grants in the form of the Water Services Infrastructure Grant 
and the Neighbourhood Partnership Development Grant (NDPG) of R60 
million; and 

iii) An increase in electricity projects to increase the electricity repairs and 
maintenance (capital cost + operational cost) to 6% of electricity revenue 
in compliance with the NERSA conditions for electricity distribution 
licensees. 

1.6.1 Financial Services 

• Provision of R 2 000 OOOfor the Minor Capital for the institution funded 
from own revenue; 

• Provision of R 6 514 188 for the Upgrade of the Venus financial system 
to SOLAR to accommodate MSCOA funded from own revenue. 

1.6.2 Corporate Services 

• Provision of R 20 000 000 for the procurement of white plant and red 
plant funded from own revenue; 

• Provision of R 1 500 000 for the Procurement of laptops and IT 
equipment funded from own revenue. 

1.6.3 Electricity Services 

• Total provision of R 141 500 000 is made for electricity capital costsand 
will be funded mainly from own revenue. The amount has been 
increased to equal 6% of electricity revenue (when combined with the 
repairs and maintenance in the operational budget) which is a condition 
for electricity distribution licenses; and 

• R 8 000 000 of the electricity capital budget is funded by the Department 
of Energy. 
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1.6.4 Planning and Development 

• Provision of R 5 000 000 for the Master Plan funded from the Municipal 
Infrastructure Grant (MIG); 

• Provision of R 1 000 000 for minor capital in the Projects Management 
Unit (PMU) funded from the Municipal Infrastructure Grant (MIG); and 

• Provision of R 30 000 000 made for the Development of the Moshoeshoe 
Corridor funded by the Neighbourhood Development Partnership Grant. 

1.6.5 Water Services 

• Provision of R 23 346 126 for the Bulk Water Supply from 
Quaggasfontein Reservoir to Johandeo funded by MIG; 

• Provision for the Bulk Water Supply from Tshepiso to Sharpeville of R 1 
500 000 funded by MIG; 

• Provision R 2 500 000 for the Bulk Water Supply from Evaton Reservoir 
to Dadeville of funded by MIG; 

• Provision of R 1 000 000 for the Construction of Water Pipe Line from 
Lethabong to Houtkop funded by MIG; 

• Provision of R 3 000 OOOfor the Construction of Bulk Water Supply from 
Houtkop to Unitaspark funded by MIG; 

• Provision of R 702 342for the Water Supply to Western Areas and 
Vaaloewer Outside Urban Edge funded by MIG; 

• Provision of R 850 000 for the Bulk Water Supply from UnitasReservior 
to Sonlandpark funded by MIG; 

• Provision of R 1 200 000 for the Stormwater Management Projects 
across Bophelong funded by MIG; 

• Provision of R 9 845 610 for the Refurbishment of the Vanderbijlpark 
Reservoir funded by the Water Services Infrastructure Grant (WSIG); 

• Provision of R 6 671 590 for the Refurbishment of the Vaaloewer Water 
Treatment Works funded by the Water Services Infrastructure Grant 
(WSIG); and 

• Provision of R 13 482 800 for the Refurbishment ofPumpstation no.8 and 
Upgrade of the Rising Main funded by the Water Services Infrastructure 
Grant (WSIG). 
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1.6.6 Waste Water Management 

• Provision of R 2 000 OOOfor the Improvement of Flow in the Outfall Sewer 
next to the N1 and R28 Intersection funded by MIG; and 

• Provision of R 2 000 OOOfor the Eastern Outflow Diversion funded by 
MIG; 

1.6.7 Waste Management 

• Provision of R 100 000 for the Development of a New Transfer Station in 
Sebokeng funded by MIG; 

• Provision of R 100 OOOfor the Development of a New Transfer Station in 
Vaaloewer funded by MIG; 

• Provision of R 1 000 OOOfor the Development And Construction Palm 
Springs Landfill Site Phase 2 ( Additional Funding) Electrical Connection 
funded by MIG; and 

• Provision of R 1 000 OOOfor the Investigation and Development of a New 
General Landfill Sites (Wst) - Pre Planning funded by MIG; and 

• Provision for the Bontle-Ke-Botho prize money expenditure of R 730000. 

1.6.8 Roads and Stormwater 

• Provision of R 5 000 000 for the Upgrading of R&S In Sebokeng Zone 6 
Ext 5 (Roads 47 And 53) funded by MIG; 

• Provision of R 100 000 for the Beverly Hills - Roads And Stormwater 
funded by MIG; 

• Provision of R 2 663 332 for the Concreting Of A Stormwater Channel In 
Sebokeng Zone 10 funded by MIG; 

• Provision of R 6 000 OOOfor the Construction Of "U" Street In Sebokeng 
Zone 7 funded by MIG; 

• Provision of R 6 000 OOOfor the Construction Of Evaton Multiple Roads 
And Stormwater Upgrade Project funded by MIG; 

• Provision of R 6 000 OOOfor the Construction Of Nkomo Drive In 
Sharpville funded by MIG; 

• Provision of R 6 000 OOOfor the Upgrading Of Glascow And Dona Road 
From Gravel To Tarred With SW In Evaton funded by MIG; 
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• Provision of R 421 374 for Bishop Tutu Street - Construction Of Paved 
Roads And Stormwater Paving Of 1.2km Of Roads In Boitumelofunded 
by MIG; 

• Provision of R 7 839 650 for the Construction Of Khateka Street ( 
KhathekaStrln Seb Zone 11) funded by MIG; 

• Provision of R 1 000 OOOfor the Tarring Of Cetshwayo Street funded by 
MIG; 

• Provision of R 2 500 OOOfor the Construction of Thomas Nkobifunded by 
MIG; 

• Provision of R 7 720 000 for the Tarring of Swineflue Road in Zone 14 
funded by MIG; 

• Provision for the Tarring of Ramagwase Street funded by MIG; 

• Provision of R 6 000 000 for the Tarring Of Bikitsha Street in Zone 12 - 
Pre Planning for R 6 036 005 funded by MIG; 

• Provision of R 2 000 000 for the Tarring Of Main Road Ext 4 Evaton 
West funded by MIG; 

• Provision of R 963 995 for the Tarring Of Ntja Street funded by MIG; 

• Provision of R 2 000 000 for the Little Rock Street Evaton West funded 
by MIG; 

• Provision of R 5 000 000 for the Tarring Of Raboroko Street in 
Sharpeville funded by MIG; 

• Provision of R 1 500 000 for the Tarring of Roads (Tennis Course and 
Assertion Church Street) funded by MIG: 

• Provision of R 3 000 OOOfor the Construction of Van Schalkvyk Street 
Eatonside funded by MIG; 

• Provision of R 3 000 000 for the Tarring of Dhlamini Street from 
Umzimvubu to Moshoeshoe Boipatong funded by MIG; 

• Provision of R 3 000 000 for the Tarring of Pitseng to Uranium Street 
funded by MIG; 

• Provision of R 2 000 000 for the Tarring of Begonia Street funded by 
MIG; and 

• Provision of R 2 000 000 for the Tarring of Micado Road Evaton funded 
by MIG. 
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1.6.9 Community and Social Services 

• Provision of R 4 500 OOOfor theVanderbijlpark Cemetery funded by MIG; 

• Provision of R 1 500 OOOfor thellpgrading of Nanescol Cemetery funded 
by MIG; 

• Provision of R 1 500 OOOfor thellpgrading of Tshepiso Cemetery funded 
by MIG; 

• Provision of R 714 315for thellpgrading of Rustervaal Cemetery funded 
by MIG; 

• Provision of R 500 000 for the Upgrading of the Vuka Cemetery funded 
by MIG; 

• Provision of R 4 000 OOOfor theUpgrading of Evaton Cemetery funded by 
MIG; and 

• Provision of R 2 206 000 for Library Minor Capital and Books funded by 
the Gauteng Department of Sports, Arts, Culture and Recreation. 

1.6.10Sports and Recreation 

• Provision of R 6 000 000 for the Upgrading Of Rust-Ter-Vaal Sport 
Stadium (Sports) Phase 2 funded by MIG; 

• Provision of R 6 350 000 for the Construction Of New Multi-Purpose 
Recreation Facility In Palmsprings funded by MIG; 

• Provision of R 1 000 000 for the Upgrading Of Dickensonpark funded by 
MIG; 

• Provision of R 3 227 508 for Recreational Facilities in Sharpeville in 
Ward 13 ( MoediSchool) (Sports) funded by MIG; 

• Provision of R 3 100 000 for the Upgrading of the Zone 7 Stadium funded 
by MIG; 

• Provision of R 500 000 for the Upgrading of the Zone 11 Stadium funded 
by MIG; 

• Provision of R 800 000 for the Upgrading of Tennis Courts (Tshepiso, 
Sharpeville, Sebokeng) funded by MIG; 

• Provision of R 2 100 000 for the Construction of Ablution Facilities and 
Caretaker Flome Zone 3 Stadium funded by MIG; 

• Provision of R 900 000 for the Upgrading of Fence Irrigation and 
Facilities in Boipatong funded by MIG; 
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• Provision of R 250 000 for the Highmast Lights in Dick Fourie Stadium 
funded by MIG; and 

• Provision of R 1 000 000 for the Finalisation of Work to Commission 
Community Halls funded by MIG. 

1.6.11 Health 

• Provision of R 16 100 000 for the Construction of Early Childhood 
Development Centres (ECD’s)funded by the Social Development Grant. 

1.7 Annual Budget Tables -Emfuleni Local Municipality 

The following pages present the ten main budget tables as required in terms of 
section 8oftheMunicipalBudget and Reporting Regulations. This table set out 
the municipality’s proposed 2017/2018MTREF: 
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MBRR Table A1 - Budget Summary 

GT421 Emfuleni - Table A1 Consolidated Budget Summary 



Financial Performance 

Property rates 
Service charges 
Investment revenue 
Transfers recognised - operational 
Other own revenue 

Total Revenue (excluding capital transfers and 
contributions) 

Employee costs 
Remuneration of councillors 
Depreciation & asset impairment 
Finance charges 
Materials and bulk purchases 
Transfers and grants 
Other expenditure 
Total Expenditure 
Surplus/(Deficit) 

Transfers and subsidies - capital (monetary allocation; 
Contributions recognised - capital & contributed asset 

Surplus/(Deficit) after capital transfers & 
contributions 

Share of surplus/ (deficit) of associate 

Surplus/(Deficit) for the year 


ital expenditure & funds sources 


Capital expenditure 

Transfers recognised - capital 
Public contributions & donations 
Borrowing 

Internally generated funds 

Total sources of capital funds 


Total current assets 
Total non current assets 
Total current liabilities 
Total non current liabilities 
Community wealth/Equity 


Cash flows 

Net cash from (used) operating 
Net cash from (used) investing 
Net cash from (used) financing 

Cash/cash equivalents at the year end 


Cash backinq/surplus reconciliation 


Cash and investments available 
Application of cash and investments 

Balance - surplus (shortfall) 


Asset register summary (WDV) 
Depreciation 

Renewal of Existing Assets 
Repairs and Maintenance 


Free services 

Cost of Free Basic Services provided 
Revenue cost of free services provided 

Households below minimum service level 


Water: 

Sanitation/sewerage: 

Energy: 

Refuse: 





2017/18 Medium Term Revenue & Expenditure 
Framework 

Budget Year 

Budget Year 

Budget Year 

2017/18 

+12018/19 

+2 2019/20 

778,595 

766,260 

815,420 

4,323,244 

4,733,388 

4,966,951 

7,675 

8,135 

8,624 

733,960 

798,813 

864,332 

184,537 

189,875 

197,495 

6,028,010 

6,496,472 

6,852,822 

1,145,143 

1,236,803 

1,318,133 

49,659 

54,878 

58,183 

502,093 

673,183 

673,535 

29,746 

11,021 

11,442 

2,522,451 

2,700,097 

2,897,386 

1,615,405 

1,737,325 

1,810,186 

5,864,496 

6,413,307 

6,768,865 

163,514 

83,165 

83,957 

260,075 

253,485 

275,496 

423,589 

336,650 

359,453 

423,589 

336,650 

359,453 

423,589 

336,650 

359,453 

260,075 

253,485 

275,496 

163,514 

83,165 

83,957 

423,589 

336,650 

359,453 

1,683,366 

3,048,107 

4,125,755 

11,513,858 

11,989,271 

12,483,059 

1,144,485 

1,213,222 

1,286,088 

411,360 

411,360 

411,360 

11,641,379 

13,412,795 

14,911,366 

1,089,825 

990,374 

1,010,979 

(421,089) 

(392,112 

(421,153) 

547,598 

1,145,860 

1,735,686 

29,499 

79,499 

79,499 

24,464 

(1,145,237 

(1,959,729) 

5,035 

1,224,736 

2,039,227 

11,709,927 

12,046,578 

12,406,030 

473,278 

641,257 

640,970 

99,478 

96,616 

97,942 

184,814 

199,362 

206,036 

203,837 

148,668 

152,385 

423,021 

507,453 

534,715 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 

- 
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MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 


GT421 Emfuleni - Table A2 Consolidated Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2017/18 

BudgetYear+1 
2018/19 

Budget Year+2 
2019/20 

Revenue ■ Functional 











Governance and administration 


- 

- 

- 

- 

- 

- 

1,542,507 

1,594,797 

1,700,682 

Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance and administration 


- 

- 

- 

- 

- 

- 

1,542,507 

1,594,797 

1,700,682 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


- 

- 

- 

- 

- 

- 

113,243 

115,388 

139,228 

Community and social services 


- 

- 

- 

- 

- 

- 

28,068 

28,619 

29,684 

Sport and recreation 


- 

- 

- 

- 

- 

- 

2,231 

2,277 

23,242 

Public safety 


- 

- 

- 

- 

- 

- 

467 

476 

486 

Housing 


- 

- 

- 

- 

- 

- 

16,300 

17,930 

19,723 

Health 


- 

- 

- 

- 

- 

- 

66,177 

66,086 

66,094 

Economic and environmental services 


- 

- 

- 

- 

- 

- 

277,547 

272,629 

285,362 

Planning and development 


- 

- 

- 

- 

- 

- 

185,373 

186,209 

197,214 

Road transport 


- 

- 

- 

- 

- 

- 

92,175 

86,419 

88,148 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

4,354,788 

4,767,144 

5,003,046 

Energy sources 


- 

- 

- 

- 

- 

- 

2,472,940 

2,707,195 

2,816,551 

Water management 


- 

- 

- 

- 

- 

- 

1,281,335 

1,361,159 

1,445,847 

Waste water management 


- 

- 

- 

- 

- 

- 

399,881 

485,116 

513,121 

Waste management 


- 

- 

- 

- 

- 

- 

200,632 

213,674 

227,526 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue ■ Functional 

~T 

- 

- 

- 

- 

- 

- 

6,288,085 

6,749,957 

7,128,318 

Expenditure ■ Functional 











Governance and administration 


- 

- 

- 

- 

- 

- 

1,157,326 

1,219,652 

1,277,486 

Executive and council 


- 

- 

- 

- 

- 

- 

184,441 

215,552 

225,352 

Finance and administration 


- 

- 

- 

- 

- 

- 

955,334 

986,102 

1,033,048 

Internal audit 


- 

- 

- 

- 

- 

- 

17,550 

17,998 

19,086 

Community and public safety 


- 

- 

- 

- 

- 

- 

279,525 

332,995 

351,355 

Community and social services 


- 

- 

- 

- 

- 

- 

80,444 

94,633 

99,461 

Sport and recreation 


- 

- 

- 

- 

- 

- 

55,074 

59,151 

62,010 

Public safety 


- 

- 

- 

- 

- 

- 

67,595 

79,631 

84,940 

Housing 


- 

- 

- 

- 

- 

- 

13,665 

16,883 

17,666 

Health 


- 

- 

- 

- 

- 

- 

62,746 

82,697 

87,279 

Economic and environmental services 


- 

- 

- 

- 

- 

- 

541,625 

710,630 

725,517 

Planning and development 


- 

- 

- 

- 

- 

- 

83,975 

92,392 

96,864 

Road transport 


- 

- 

- 

- 

- 

- 

457,650 

618,238 

628,653 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

3,886,021 

4,150,030 

4,414,508 

Energy sources 


- 

- 

- 

- 

- 

- 

1,991,458 

2,091,840 

2,228,156 

Water management 


- 

- 

- 

- 

- 

- 

1,348,015 

1,457,235 

1,556,212 

Waste water management 


- 

- 

- 

- 

- 

- 

348,976 

399,124 

417,156 

Waste management 


- 

- 

- 

- 

- 

- 

197,571 

201,831 

212,984 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure ■ Functional 

"T" 

- 

- 

- 

- 

- 

- 

5,864,496 

6,413,307 

6,768,865 

Surplus/(Deficit) for the year 


- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 
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MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 


GT421 Emfuleni - Table A3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2017/18 

BudgetYear+1 
2018/19 

Budget Year+2 
2019/20 

Revenue bv Vote 

~T 










Vote 1 - Political Offices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 


Vote 3 - Financial Services 


- 

- 

- 

- 

- 

- 

1,531,693 

1,589,200 

1,715.868 

Vote 4 - Corporate Services 


- 

- 

- 

- 

- 

- 

2,242 

2,286 

2,332 

Vote 5 - Basic Services 


- 

- 

- 

- 

- 

- 

4,546,730 

4,949,551 

5,196,382 

Vote 6 - Agriculture, Economic Development Planning and H 

- 

- 

- 

- 

- 

- 

25,555 

24,825 

26,761 

Vote 7 - Safety & Community Development 


- 

- 

- 

- 

- 

- 

181,866 

184,095 

186,975 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

- 

- 

- 

- 

- 

- 

6,288,085 

6,749,957 

7,128,318 

Expenditure bv Vote to be appropriated 

1 










Vote 1 - Political Offices 


- 

- 

- 

- 

- 

- 

97,725 

122,597 

129,752 

Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

208,269 

201,002 

212,227 

Vote 3 - Financial Services 


- 

- 

- 

- 

- 

- 

516,061 

536,513 

558,875 

Vote 4 - Corporate Services 


- 

- 

- 

- 

- 

- 

210,950 

231,788 

243,235 

Vote 5 - Basic Services 


- 

- 

- 

- 

- 

- 

4,289,080 

4,723,098 

4,993,879 

Vote 6 - Agriculture, Economic Development Planning and H 

- 

- 

- 

- 

- 

- 

65,049 

70,326 

74,207 

Vote 7 - Safety & Community Development 


- 

- 

- 

- 

- 

- 

477,362 

527,983 

556,691 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

- 

- 

- 

- 

- 

- 

5,864,496 

6,413,307 

6,768,865 

Surplus/(Deficit) for the year 

~Y 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 
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MBRR Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 


GT421 Emfuleni - Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year+1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

2018/19 

2019/20 

Revenue Bv Source 












Property rates 

2 

- 

- 

- 

- 

- 

- 

- 

778,595 

766,260 

815,420 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

2,464,447 

2,698,335 

2,807,305 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

1,255,643 

1,333,959 

1,417,048 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

366,959 

451,302 

478,382 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

197,067 

209,894 

223,520 

Service charges-other 









39,128 

39,899 

40,697 

Rental of facilities and equipment 









21,444 

23,589 

25,948 

Interest earned - external investments 









7,675 

8,135 

8,624 

Interest earned - outstanding debtors 









45,611 

48,348 

51,249 

Dividends received 









- 

- 

- 

Fines, penalties and forfeits 









84,573 

86,264 

87,989 

Licences and permits 









120 

35 

37 

Agency services 









- 

- 

- 

Transfers and subsidies 









733,960 

798,813 

864,332 

Other revenue 

2 

- 

- 

- 

- 

- 

- 

- 

30,289 

31,639 

32,272 

Gains on disposal of PPE 









2,500 

- 

- 

Total Revenue (excluding capital transfers and 
contributions) 


- 

- 

“ 

- 

■ 

- 

■ 

6,028,010 

6,496,472 

6,852,822 

Expenditure Bv Tvoe 












Employee related costs 

2 

- 

- 

- 

- 

- 

- 

- 

1,145,143 

1,236,803 

1,318,133 

Remuneration of councillors 









49,659 

54,878 

58,183 

Debt impairment 

3 








893,985 

947,624 

995,005 

Depreciation & asset impairment 

2 

- 

- 

- 

- 

- 

- 

- 

502,093 

673,183 

673,535 

Finance charges 









29,746 

11,021 

11,442 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

2,519,182 

2,688,599 

2,885,641 

Other materials 

8 








3,269 

11,499 

11,745 

Contracted services 


- 

- 

- 

- 

- 

- 

- 

120,247 

118,258 

121,692 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4,5 

- 

- 

- 

- 

- 

- 

- 

601,173 

671,442 

693,489 

Loss on disposal of PPE 












Total Expenditure 


- 

- 

- 

- 

- 

- 

- 

5,864,496 

6,413,307 

6,768,865 

Surplus/(Deficit) 


- 

- 

- 

- 

- 

- 

- 

163,514 

83,165 

83,957 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial and District) 









260,075 

253,485 

275,496 

allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, Private 
Enterprises, Public Corporatons, Higher Educational 
Institutions) 

6 











Transfers and subsidies - capital (in-kind - all) 












Surplus/(Deficit) after capital transfers & 
contributions 


- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Taxation 












Surplus/fDeficit) after taxation 


- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 
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MBRR Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding source 


GT421 Emfuleni - Table A5 Consolidated Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Rthousand 

Ref 

1 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year +2 
2019/20 

Capital expenditure-Vote 












Multi-vear expenditure to be appropriated 

2 











Vote 1 - Political Offices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Financial Services 


- 

- 

- 

- 

- 

- 

- 

8,514 

2,500 

2,500 

Vote 4 - Corporate Services 


- 

- 

- 

- 

- 

- 

- 

20,000 

1,500 

1,500 

Vote 5 - Basic Services 


- 

- 

- 

- 

- 

- 

- 

395,075 

332,650 

355,453 

Vote 6 - Agriculture, Economic Development Planning and \ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Safety & Community Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Sinqle-vear expenditure to be appropriated 

2 











Vote 1 - Political Offices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Financial Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Corporate Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Basic Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Agriculture, Economic Development Planning and \ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Safety & Community Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure - Vote 


- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Capital Expenditure - Functional 












Governance and administration 


- 

- 

- 

- 

- 

- 

- 

30,014 

4,000 

4,000 

Executive and council 












Finance and administration 









30,014 

4,000 

4,000 

Internal audit 












Community and public safety 


- 

- 

- 

- 

- 

- 

- 

56,302 

59,814 

41,428 

Community and social services 









14,974 

34,814 

27,788 

Sport and recreation 









25,228 

15,000 

5,000 

Public safety 









- 

10,000 

8,639 

Housing 












Health 









16,100 



Economic and environmental services 


- 

- 

- 

- 

- 

- 

- 

124,744 

122,575 

160,614 

Planning and development 









36,000 

50,800 

50,800 

Road transport 









88,744 

71,775 

109,814 

Environmental protection 












Trading services 


- 

- 

- 

- 

- 

- 

- 

212,528 

150,261 

153,411 

Energy sources 









141,500 

87,165 

104,957 

Water management 









64,098 

41,196 

15,000 

Waste water management 









4,000 

16,900 

23,455 

Waste management 









2,930 

5,000 

10,000 

Other 












Total Capital Expenditure - Functional 

3 

- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 

Funded bv: 












National Government 









240,985 

251,225 

273,236 

Provincial Government 









18,360 

2,260 

2,260 

District Municipality 












Other transfers and grants 









730 



Transfers recognised - capital 

4 

- 

- 

- 

- 

- 

- 

- 

260,075 

253,485 

275,496 

Public contributions & donations 

5 











Borrowing 

6 











Internally generated funds 









163,514 

83,165 

83,957 

Total Capital Funding 

7 

- 

- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 
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MBRR Table A6 - Budgeted Statement of Financial Position 


GT421 Emfuleni - Table A6 Consolidated Budgeted Financial Position 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year +1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

2018/19 

2019/20 

ASSETS 

Current assets 












Cash 









- 

50,000 

50,000 

Call investment deposits 

1 

- 

- 

- 

- 

- 

- 

- 

29,499 

29,499 

29,499 

Consumer debtors 

1 

- 

- 

- 

- 

- 

- 

- 

1,220,005 

2,532,916 

3,608,622 

Other debtors 









403,862 

403,862 

403,862 

Current portion of long-term receivables 









- 

- 

- 

Inventory 

2 








30,000 

31,830 

33,772 

Total current assets 


- 

- 

- 

- 

- 

- 

- 

1,683,366 

3,048,107 

4,125,755 

Non current assets 












Long-term receivables 









- 

- 

- 

Investments 









- 

- 

- 

Investment property 









1,402,059 

1,487,585 

1,578,327 

Investment in Associate 









- 

- 

- 

Property, plant and equipment 

3 

- 

- 

- 

- 

- 

- 

- 

10,093,748 

10,484,667 

10,904,625 

Agricultural 









- 

- 

- 

Biological 









- 

- 

- 

Intangible 









17,961 

16,928 

16 

Other non-current assets 









90 

90 

90 

Total non current assets 


- 

- 

- 

- 

- 

- 

- 

11,513,858 

11,989,271 

12,483,059 

TOTAL ASSETS 


- 

- 

- 

- 

- 

- 

- 

13,197,224 

15,037,378 

16,608,813 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer deposits 









44,885 

47,623 

50,528 

Trade and other payables 

4 

- 

- 

- 

- 

- 

- 

- 

1,076,608 

1,141,204 

1,209,676 

Provisions 









22,993 

24,396 

25,884 

Total current liabilities 


- 

- 

- 

- 

- 

- 

- 

1,144,485 

1,213,222 

1,286,088 

Non current liabilities 












Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions 


- 

- 

- 

- 

- 

- 

- 

411,360 

411,360 

411,360 

Total non current liabilities 


- 

- 

- 

- 

- 

- 

- 

411,360 

411,360 

411,360 

TOTAL LIABILITIES 


- 

- 

- 

- 

- 

- 

- 

1,555,845 

1,624,582 

1,697,448 

NET ASSETS 

5 

- 

- 

- 

- 

- 

- 

- 

11,641,379 

13,412,795 

14,911,366 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 









11,615,379 

13,386,795 

14,885,366 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

26,000 

26,000 

26,000 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

- 

- 

- 

- 

- 

- 

- 

11,641,379 

13,412,795 

14,911,366 




























P652 

SPEC COUNCIL-25-05-2017 


MBRR Table A7 - Budgeted Cash Flow Statement 


GT421 Emfuleni • Table A7 Consolidated Budgeted Cash Flows 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year +1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

2018/19 

2019/20 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 












Property rates 









640,628 

630,479 

670,928 

Service charges 









3,564,098 

3,901,702 

4,094,019 

Other revenue 









136,426 

141,527 

146,246 

Government-operating 

1 








733,960 

798,813 

864,332 

Government-capital 

1 








260,075 

253,485 

275,496 

Interest 









53,286 

56,483 

59,872 

Dividends 









- 

- 

- 

Payments 












Suppliers and employees 









(4,285,976) 

(4,781,094) 

(5,088,472) 

Finance charges 









(12,672) 

(11,021) 

(11,442) 

Transfers and Grants 

1 








- 

- 

- 

NET CASH FROMZ(USED) OPERATING ACTIVITIES 


- 

- 

- 

- 

- 

- 

- 

1,089,825 

990,374 

1,010,979 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 









2,500 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivables 









- 

- 

- 

Decrease (increase) in non-current investments 









- 

- 

- 

Payments 












Capital assets 









(423,589) 

(392,112) 

(421,153) 

NET CASH FROMZ(USED) INVESTING ACTIVITIES 


- 

- 

- 

- 

- 

- 

- 

(421,089) 

(392,112) 

(421,153) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Shortterm loans 









500,000 

- 

- 

Borrowing long term/refinancing 









- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repayment of borrowing 









(500,000) 

- 

- 

NET CASH FROMZ(USED) FINANCING ACTIVITIES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


- 

- 

- 

- 

- 

- 

- 

668,736 

598,262 

589,826 

Cash/cash equivalents at the year begin: 

2 








(121,138) 

547,598 

1,145,860 

Cash/cash equivalents at the year end: 

2 

- 

- 

- 

- 

- 

- 

- 

547,598 

1,145,860 

1,735,686 


MBRR Table A8 - Budgeted Accumulated Surplus Reconciliation 


GT421 Emfuleni ■ Table A8 Consolidated Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year+2 
2019/20 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

- 

- 

- 

- 

- 

- 

- 

547,598 

1,145,860 

1,735,686 

Other current investments >90 days 


- 

- 

- 

- 

- 

- 

- 

(518,099) 

(1,066,361) 

(1,656,187) 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


- 

- 

- 

- 

- 

- 

- 

29,499 

79,499 

79,499 

Application of cash and investments 












Unspent conditional transfers 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

- 

- 

- 

- 

- 

- 

- 

(257,536) 

(1,271,237) 

(2,085,729) 

Other provisions 









256,000 

100,000 

100,000 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 








26,000 

26,000 

26,000 

Total Application of cash and investments: 


- 

- 

- 

- 

- 

- 

- 

24,464 

(1,145,237) 

(1,959,729) 

Surplus(shortfall) 


- 

- 

- 

- 

- 

- 

- 

5,035 

1,224,736 

2,039,227 
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MBRR Table A9 - Consolidated Asset Management (Continued) 


GT421 Emfuleni - Table A9 Consolidated Asset Management 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

1 2017/18 Medium Term Revenues Expenditure 1 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year+2 
2019/20 

CAPITAL EXPENDITURE 

Total New Assets 

1 







324,111 

240,034 

261,510 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

73,981 

65,775 

99,814 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

84,000 

35,270 

52,543 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

64,098 

41,196 

15,000 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

4,000 

16,900 

23,455 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

730 

- 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 

226,809 

159,141 

190,811 

Community Facilities 


- 

- 

- 

- 

- 

- 

18,360 

12,260 

10,899 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

12,928 

13,833 

5,000 

Community Assets 


- 

- 

- 

- 

- 

- 

31,288 

26,093 

15,899 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

36,000 

50,800 

50,800 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

- 

- 

- 

- 

36,000 

50,800 

50,800 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

8,014 

1,500 

1,500 

Intangible Assets 


- 

- 

- 

- 

- 

- 

8,014 

1,500 

1,500 

Computer Equipment 


- 

- 

- 

- 

- 

- 

2,000 

2,500 

2,500 

Transport Assets 


- 

- 

- 

- 

- 

- 

20,000 

- 

- 

Total Renewal of Existinq Assets 

2 

_ 

_ 

_ 

_ 

_ 

_ 

99,478 

96,616 

97,942 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

14,763 

6,000 

10,000 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

57,500 

51,895 

52,414 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

2,200 

5,000 

10,000 

Infrastructure 


- 

- 

- 

- 

- 

- 

74,463 

62,895 

72,414 

Community Facilities 


- 

- 

- 

- 

- 

- 

12,714 

32,554 

25,528 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

12,300 

1,167 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

26,014 

33,721 

25,528 

Total Upqradinq of Existinq Assets 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

Roads Infrastructure 

4 







88,744 

71,775 

109,814 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

141,500 

87,165 

104,957 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

64,098 

41,196 

15,000 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

4,000 

16,900 

23,455 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

2,930 

5,000 

10,000 

Infrastructure 


- 

- 

- 

- 

- 

- 

301,273 

222,036 

263,225 

Community Facilities 


- 

- 

- 

- 

- 

- 

31,074 

44,814 

36,428 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

25,228 

15,000 

5,000 

Community Assets 


- 

- 

- 

- 

- 

- 

56,302 

59,814 

41,428 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

36,000 

50,800 

50,800 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

- 

- 

- 

- 

36,000 

50,800 

50,800 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

8,014 

1,500 

1,500 

Intangible Assets 


- 

- 

- 

- 

- 

- 

8,014 

1,500 

1,500 

Computer Equipment 


- 

- 

- 

- 

- 

- 

2,000 

2,500 

2,500 

Transport Assets 


- 

- 

- 

- 

- 

- 

20,000 

- 

- 

TOTAL CAPITAL EXPENDITURE ■ Asset class 


- 

- 

- 

- 

- 

- 

423,589 

336,650 

359,453 
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GT421 Emfuleni - Table A9 Consolidated Asset Management 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2017/18 

Budget Year+1 
2018/19 

Budget Year+2 
2019/20 

ASSET REGISTER SUMMARY - PPE (WDV) 

5 










Roads Infrastructure 








5,332,110 

5,403,885 

5,513,699 

Storm water Infrastructure 











Electrical Infrastructure 








1,920,927 

2,008,092 

2,113,048 

Water Supply Infrastructure 








803,297 

844,493 

859,493 

Sanitation Infrastructure 








872,819 

889,719 

913,174 

Solid Waste Infrastructure 








64,275 

69,275 

79,275 

Infrastructure 


- 

- 

- 

- 

- 

- 

8,993,428 

9,215,464 

9,478,689 

Community Facilities 








640,452 

685,266 

721,694 

Sport and Recreation Facilities 








201,582 

216,582 

221,582 

Community Assets 


- 

- 

- 

- 

- 

- 

842,034 

901,848 

943,276 

Heritage Assets 











Non-revenue Generating 








90 

90 

90 

Investment properties 


- 

- 

- 

- 

- 

- 

90 

90 

90 

Operational Buildings 

Housing 








1,438,059 

1,488,859 

1,539,659 

Other Assets 


- 

- 

- 

- 

- 

- 

1,438,059 

1,488,859 

1,539,659 

Biological or Cultivated Assets 











Servitudes 








314,290 

314,290 

314,290 

Licences and Rights 








25,975 

27,475 

28,975 

Intangible Assets 


- 

- 

- 

- 

- 

- 

340,265 

341,765 

343,265 

Computer Equipment 








2,518 

5,018 

7,518 

Furniture and Office Equipment 








16,279 

16,279 

16,279 

Machinery and Equipment 








19,117 

19,117 

19,117 

Transport Assets 








58,138 

58,138 

58,138 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

5 

- 

- 

- 

- 

- 

- 

11,709,927 

12,046,578 

12,406,030 

EXPENDITURE OTHER ITEMS 











Depreciation 

7 

- 

- 

- 

- 

- 

- 

473,278 

641,257 

640,970 

Repairs and Maintenance by Asset Class 

3 

- 

- 

- 

- 

- 

- 

184,814 

199,362 

206,036 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

81,216 

74,168 

76,178 

Storm water Infrastmcture 


- 

- 

- 

- 

- 

- 

1,540 

1,540 

1,540 

Electrical Infrastmcture 


- 

- 

- 

- 

- 

- 

39,095 

41,025 

41,182 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

17,849 

12,222 

12,931 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

23,512 

29,086 

30,487 

Infrastructure 


- 

- 

- 

- 

- 

- 

163,213 

158,041 

162,317 

Community Facilities 


- 

- 

- 

- 

- 

- 

358 

1,388 

1,469 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

1,196 

3,144 

3,326 

Community Assets 


- 

- 

- 

- 

- 

- 

1,554 

4,532 

4,795 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

17,323 

34,939 

36,966 

Housing 


- 

- 

- 

- 

- 

- 

49 

940 

994 

Other Assets 


- 

- 

- 

- 

- 

- 

17,372 

35,879 

37,960 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

■ 


- 

■ 

2,675 

911 

963 

TOTAL EXPENDITURE OTHER ITEMS 


- 

- 

- 

- 

- 

- 

658,091 

840,619 

847,006 

Renewal and upgrading of Existing Assets as % of tot 

leap 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

23.5% 

28.7% 

27.2% 

Renewal and upgrading of Existing Assets as % of deprecn 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

21.0% 

15.1% 

15.3% 

R&M as a % of PPE 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

1.8% 

1.9% 

1.9% 

Renewal and upgrading and R&M as a % of PPE 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

2.0% 

2.0% 

2.0% 
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MBRR Table A10 Consolidated Basic Service Delivery Measurement 


GT421 Emfuleni ■ Table A10 Consolidated basic service delivery measurement 




2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & Expenditure 

Description 

Ref 










Outcome 

Outcome 

Outcome 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year +1 

Budget Year +2 





Budget 

Budget 

Forecast 

2017/18 

2018/19 

2019/20 

Household service tarqets 

1 










Water: 











Piped water inside dwelling 


- 

- 

- 

- 

- 

- 

92,936 

95,259 

97,641 

Piped water inside yard (but not in dwelling) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using public tap (at least min.service level) 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water supply (at least min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

92,936 

95,259 

97,641 

Using public tap (< min.service level) 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water supply (< min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No water supply 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

92,936 

95,259 

97,641 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


- 

- 

- 

- 

- 

- 

128,628 

131,844 

135,140 

Flush toilet (with septic tank) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Chemical toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pit toilet (ventilated) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (> min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

128,628 

131,844 

135,140 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

" 

" 

- 

- 

128,628 

131,844 

135,140 

Enemy: 











Electricity (at least min.service level) 


- 

- 

- 

- 

- 

- 

95,913 

98,311 

100,769 

Electricity - prepaid (min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

95,913 

98,311 

100,769 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

95,913 

98,311 

100,769 

Refuse: 











Removed at least once a week 


- 

- 

- 

- 

- 

- 

120,781 

123,801 

126,896 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

120,781 

123,801 

126,896 

Removed less frequently than once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using communal refuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using own refuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

" 

- 

- 

" 

" 

- 

120,781 

123,801 

126,896 

Households receivina Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

55,287 

56,669 

58,086 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

54,219 

55,574 

56,964 

Electricity/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

3,958 

4,057 

4,158 

Refuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

52,455 

53,766 

55,111 

Cost of Free Basic Services provided • Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

85,059 

87,186 

89,365 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

58,849 

56 

57 

Electricity/other energy (50kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

3,616 

3,706 

3,799 

Refuse (removed once a week for indigent households) 


- 

- 

- 

- 

- 

- 

47,719 

48,912 

50,135 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 


- 

- 

- 

- 

- 

- 

8,594 

8,808 

9,029 

Total cost of FBS provided 


- 

- 

- 

- 

- 

- 

203,837 

148,668 

152,385 

Hiqhest level of free service provided per household 











Property rates (R value threshold) 








250,000 

250,000 

250,000 

Water (kilolitres per household per month) 








6 

6 

6 

Sanitation (kilolitres per household per month) 








4 

4 

4 

Sanitation (Rand per household per month) 








100 

106 

112 

Electricity (kwh per household per month) 

Refuse (average litres per week) 








50 

50 

50 

Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in excess of 
section 17 of MPRA) 








423,021 

507,453 

534,715 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


- 

- 

- 

- 

- 

- 

423,021 

507,453 

534,715 
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PART 2 - SUPPORTING DOCUMENTATION 
2.1 Overview of the Annual Budget Process 

Council approved an Integrated Process Plan in August 2016 as required by 
Section 21 of the Municipal Finance Management Act and section 34 of the 
Municipal Systems Act (MSA). The plan outlined key deadlines for the review of 
the Integrated Development Plan (IDP), Budget and other processes required 
by municipal legislation. 

The Executive Mayor established a Budget Panel to advise in terms of section 
52 (d) of the MFMA. The panel convened as follows to discuss the proposed 
budget and inputs made by various clusters: 


Cluster 

Date 

Basic Services 

Tuesday, 14 March 2017 

Corporate 

Wednesday, 15 March 2017 

Financial Services 

Wednesday, 15 March 2017 

Agriculture & Economic Development 

& Planning 

Thursday, 16 March 2017 

Safety and Community Development 

Friday, 17 March 2017 

MM’s Office; Political Offices and PMU 

Wednesday, 22 March 2017 


The following Public Participation Programme has been drafted by the Office of 
the Executive Mayor to engage communities on the draft IDP and Budget with 


the Emfuleni community after tabling in Council: 


Region 

Ward No. 

Date 

Venue 

Time 

Region 4 

2, 17, 27, 30, 31 & 32 

4 April 2017 

Saul Tsotetsi Sports 

Centre 

16h30 

Region 4B 

28, 31,31,33, 34, 35 & 36 

5 April 2017 

Saul Tsotetsi Sports 

Centre 

16h30 

Region 1 

18, 29, 37, 38, 39, 42 & 44 

6 April 2017 

Mafatsane Hall 

16h30 

Region 1B 

19, 20, 24, 26, 40, 41 & 43 

11 April 2017 

Wilberforce College Hall 

16h30 

Region 2 

6, 7,23, & 25 

12 April 2017 

Bophelong Community 

Hall 

16h30 

Region 2C 

3, 8 & 22 

19 April 2017 

Boipatong Hall 

16h30 

Region 3B 

1, 11, 15, 16,21 & 45 

20 April 2017 

Vereeniging Banquet Hall 

16h30 
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Region 

Ward No. 

Date 

Venue 

Time 

Region 2B 

3, 4, 5, 8, 9 & 10 

25 April 2017 

Mayors Parlour 
(Vanderbijlpark) 

16h30 

Region 3 

11, 12, 13 & 14 

3 May 2017 

Sharpeville Community 

Hall 

16h30 


In compliance with chapters 4 and 5, Act No. 32 of 2000, the Draft IDP & 
Budget Documents for 2017 to 2021 were made available for inspection for a 
period of 30 days as from the 01 st April to the 30 th April 2017, which period was 
extended to 12 May 2017 due to amendments made to the Public Participation 
Programme. Various comments were received via e-mail and written 
submission relating to the increase in tariffs and the service delivery complaints 
which comments were considered and to which formal responses will be made 
to authors. Formal comments on the budget were also received from the 
Gauteng Provincial Treasury as indicated earlier in the report. 

The Division of Revenue Bill 2017and the Gauteng Provincial Gazette 
Extraordinary dated 15 March 2016 were used to determine grants to be 
received for the 2016/2017 MTREF period. 

2.2 Overview of alignment of the Budget with the IDP 

The following seven strategic objectives as per the IDP, which are aligned to the 
Sedibeng region strategic objectives have not been amended in the 2017/2018 
financial year and a reconciliation of these to revenue and expenditure is 
reflected in supporting tables SA4 (reconciliation of budgeted income), SA5 
(reconciliation of operating expenditure) and SA6 (reconciliation of budgeted 
capital expenditure). 

a. Re-inventing our economy 

b. Renewing our communities 

c. Reviving a sustainable environment 

d. Re-integrating our region 

e. Releasing human potential 

f. Good and sustainable financial governance 

g. Vibrant democracy 


‘2.3 Measurable Performance Objectives and Indicators 
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The Service Delivery and Budget Implementation Plan (SDBIP) of the 
municipality will be drafted and will be approved by the Executive Mayor after 
approval of the budget in terms of the MFMA. 

The final Integrated Development Plan (IDP) is tabled as a separate item to this 
budget. 

1.4Overview of Budget Related Policies and By-laws 

In terms of regulation 7 of the Municipal Budget and Reporting Regulations 
(MBRR) when an annual budget is tabled it must be accompanied by any 
proposed amendments to policies and by-laws due to annual review process. 
The budget policies and by-laws were reviewed and forms part of the draft 
budget. Budget related policies and by-laws will be extensively be reviewed 
during the 2017/2018 financial year with the newly elected political office 
bearers and other relevant stakeholders. The following policies are tabled with 
the draft budget: 

a. Draft Credit Control, Debt Collection Policy and Customer Care By-laws; 

b. Draft Credit Control, Debt Collection Policy and Customer Care Policy; 

c. Draft Principles and Policy on Recoverable Debt and the Write-off of 
Irrecoverable Debt; 

d. Draft Property Rates By-laws; 

e. Draft Policy on Access to Free Basic Services; 

f. Draft Property Rates levies, exemptions, rebates and reductions; 

g. Draft Property Rates Policy; 

h. Draft Tariff By-laws; 

i. Draft Tariff Policy; 

j. Draft Budget Policy; 

k. Draft Virements Policy; 

l. Draft Funding and Reserves Policy; and 

m. Policy on Indigent Household and Consumer Subsidy. 

Refer to the status of the following draft policies and by-laws for the 2017/2018 
financial year (amendments in bold and underlined): 


Policies: 
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1. Credit Control and Debt Collection Policy 

• Clause 6.2; 

• Clause 6.3; 

• Clause 6.4.; 

• Clause 6.7; 

• Clause 7.2; 

• Clause 7.4; 

• Clause 7.5.; 

• Clause 7.6; 

• Clause 8.7; 

• Clause 8.9; 

• Proposed indigent write-offs subject to the installation of a 
consumption measuring and control device; 

• Installation of a consumption measuring and control device where 
there is illegal connections of services by residents; 

• Introduction of protective measures strengthening the capacity of the 
municipality to manage Credit control up to 60 days and upon failure 
of credit control to move into debt collection (municipal activity) and if 
not successful after 60 days then to debt collectors at risk on a fixed 
book, fixed amount and for a fixed time at a fixed rate of only what 
has been collected. After 90 days for legal action to attorneys at risk 
for a contingency rate and approval by council for any sale in 
execution. 

2. Property Rates Policy 

• Clause 1; 

• Clause 5 (b); 

• Clause 7(1 )(4) and (5); 

• Clause 10(3)(e)(1 and 2); 

• Clause 14(3); 

• Clause 15 (item 13 and 14); 

• Clause 24; 

• Property rates will increase by 5% for the 2017/18 financial year. 
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2. Indigent Policy 

• Indigent register to be based on property values of R250 000 
(deemed indigents); 

• The indigent office will carry out checks by alternate means to 
exclude those living in properties under R250 000 but do not qualify; 

• Similarly those living in properties above R 250 000 and are indigent 
will be brought on via the application process; 

• The result being the indigent register lessens administrative burden 
and is able to be produced on demand cost effectively; 

• Estimated indigents up from +-38 000 to 58100; 

• This excludes households living in informal settlements. 

4. Principles and Policy on Recoverable Debt and Writing Off of 
Irrecoverable Debt 

No amendments to the policy. A separate report with reference to the 

policy will be forwarded to Council. 

5. Tariff Policy 

No amendments. 

6. Indigent Policy 
Reviewed policy 

By-Laws: 

1. Credit Control and Debt Collection By-laws 

• Clause 2.4 

• Clause 2.25 

• Clause 2.26 

• Clause 37.1 

• Clause 38.1 and 2 

2. Property rates By-Law 
No amendments 
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3. Tariff By-laws 

No amendments 

2.5 Overview of Budget Assumptions 

Assumptions used in the budget are informed MFMA Budget Circulars 85 and 

86 and Budget Speech made by the Minister of Finance. The following are 

some of the important points raised by the Circulars; 

Circulars 85 and 86 

Economic Climate 

• Global economic are 3.1% for 2016 and 3.4% for 2017 (Mid-Term Budget 
Policy Statement); 

• SA remains vulnerable to global financial volatility and rapid capital outflows 
- due to high reliance on foreign savings; 

• SA GDP growth for 2016 was revised down to 0.5% (down from a forecast of 
0.9%); 

• In the 12 months ended 30 June 2016, the economy shed 112 000 jobs; and 

• Locally , the crisis in the steel industry has led to reduced electricity demand 
by Arcellor-Mittal beginning January 2016. The impact will be higher due to 
the ripple effect on subsidiary industries. The effect is already showing in the 
electricity income. 

CPI 

The following macro-economic forecasts must be considered when preparing 

the 2017/18 MTREF municipal budgets. 


Table 1: Macroeconomic performance and projections, 2015 - 2019 


Fiscal year 

201 5/1 6 

201 6/1 7 

201 T/1 8 

2018/19 

2019/20 


Actual 

Estimate 

Forecast 

CPI Inflation 

4 . 6 % 

6 . 4 % 

6.1 % 

6 . 9 % 

5 . 8 % 


Source: Medium Term Budget Policy Statement 2016. 

Note: the fiscal year referred to is the national fiscal year (April to March) 
which is more closely aligned to the municipa! fiscal year (July to June) 
than the calendar year inflation. 


Bulk Costs 
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• Eskom bulk tariff increases 

> In terms of the Multi-Year Price Determination (MYPD) for Eskom’s tariffs 
approved by the National Energy Regulator of South Africa (NERSA), a 
tariff increase of 2 per cent has been approved for the 2017/18 financial 
year; 

Rand Water bulk tariff increases 

• Rand Water is proposing a tariff increase of 10.2% effective 01 July 
2017. The current of 756.35 C/kl (excluding VAT) will increase to 833.50 
C/kl (excluding VAT); and 

Salaries 

• The preparation of the 2017/18 MTREF constitutes implementation of the 
last year of the agreement which municipalities must implement as 
follows: 

> 2017/18 Financial Year - average CPI (Feb 2016 - Jan 2017) + 1 per 
cent. 

Councillors Allowances 

• Municipalities are advised to budget for the actual costs approved in 
accordance with the Government Gazette on the Remuneration of Public 
Office Bearers Act: Determination of Upper Limits of Salaries, 
Allowances and Benefits of different members of municipal councils 
published annually between December and January by the Department 
of Cooperative Governance. 

Minister of Finance 

Economic Climate 

• Economic growth is slow, unemployment is far too high and many 
businesses and families are under stress; 

• The International Monetary Fund projects that the world economy will 
grow by 3.4 percent in 2017 and 3.6 per cent in 2018; 

• Our expectation at this stage is that GDP growth will increase from 0.5 
per cent last year to 1.3 per cent in 2017, and will continue to improve 
moderately over the medium term; 
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• Mining and manufacturing employment declined by 80 000 jobs in 2016. 

• “Strengthening financial management in municipalities 

• Government continues to invest in improving the financial capability of 
municipalities. In the period ahead, National Treasury and provincial 
treasuries have agreed to focus their efforts on four “game changers ”: 

• The new Municipal Standard Chart of Accounts , which will be 
implemented from 1 July 2017, contributing to greater transparency and 
consistency of municipal finances. 

• Targeted supply chain management interventions to achieve cost 
savings and combat fraud. 

• Enhanced revenue management, including appropriate tariff-setting, 
regular billing and effective collection systems . 

• Improved asset management, including adherence to 8 per cent of the 
value of assets being spent on their maintenance . 

• If we make progress in local financial management, we will transform the 
lives of millions of people.” 

2.6 Overview of Budget Funding 

1. The following proposed adjustments to the tariffs must be considered by 
Council: 

a) Assessment Rates - 5 % (with discounts remaining to 30%); 

b) Electricity - 1.88 % (subject to approval by NERSA); 

c) Water-10.2%; 

d) Sanitation - 10.2 %; 

e) Refuse - 8 %; 

f) Other tariffs - 6.1 %; 

g) Cemeteries tariffs are not increased for the 2017/2018 financial 
year. 

Twelve per-cent of the budget is funded by government grants and 
subsidies. 
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The budget is based on a collection rate of 82.28%. Determination of the 
collection rate: 


Item 

Amount 

Total Service Charges 

R 5 664 541 512.98 

Total Revenue Foregone 

R-618 264 462.21 

Net Billings 

R 5 046 277 050.77 

Doubtful debt 

R 893 985 118 

Collection % 

82.28% 


2.7 A-Schedules for the 2017/18 financial year 

MFMA Budget Circular 86 relating to the 2017/18 budget process requires the 
following regarding the A-schedules (prescribed budget tables): 

“7.1 Budgeting for the audited years on the A schedule (mSCOA) 

According to international best practices, it is appropriate to reclassify historical information in 
line with the changes that occur in the Standard Chart of Accounts. However, considering our 
own circumstances and the technical capability of smaller municipalities, it is proposed that 
municipalities disclose audited and the current years’ (2016/17) information using version 2.8 of 
the A-schedule. In relation to the 2017/18 MTREF municipalities must use version 6.1 of the A 
schedule. By implication two separate schedules must be submitted” 

















2.8 Municipal manager’s quality certificate 
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I ., municipal manager of Emfuleni local 

Municipality, hereby certify that the annual budget and supporting 
documentation for the 2017/18 financial year have been prepared in 
accordance with the Municipal Finance Management Act and the regulations 
made under the Act, and that the annual budget and supporting documents are 
consistent with the Integrated Development Plan of the municipality. 


Print Name _ 

Municipal manager of Emfuleni Local Municipality (GT421) 


Signature 

Date 
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RECOMMENDED THAT: 

1. Council must approve the final 2017/2018 Medium Term Revenue and 
Expenditure Framework (MTREF) Budget of R 6 288 085055 which 
consist of the operational budget of R 5 864496217 and capital budget of 
R 423588 838 as required by section 24 of the Municipal Finance 
Management Act no 26 of 2003, as contained in the following tables, be 
considered by Council; 

a. Table A1 - Budget Summary; 

b. Table A2 - Budgeted Financial Performance (Revenue and 

expenditure by standard classification); 

c. Table A3 - Budgeted Financial Performance (Revenue and 

Expenditure by Municipal Vote); 

d. Table A4 - Budgeted Financial Performance (Revenue and 

Expenditure); 

e. Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding; 

f. Table A6 - Budgeted Financial Position; 

g. Table A7- Budgeted Cash Flows; 

h. Table A8 - Cash backed reserves / accumulated surplus 
reconciliation; 

i. Table A9 - Asset management; and 

j. Table A10 - Basic Service Delivery Measurement; 

2. The following proposed adjustments to the tariffs must be approved by 
Council: 

a) Assessment Rates - 5% (with discounts maintained at 30%); 

b) Electricity - 1.88% (which is subject to the approval of NERSA); 

c) Water-10.2%; 

d) Sanitation - 10.2%; 

e) Refuse - 8%; 

f) Other tariffs - 6.1 %; 

g) Cemeteries tariffs will not be increased. 
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3. the following proposed budget-related policies and by-laws must be 
approved by Council for the 2017/18 Medium Term Revenue and 
Expenditure Framework budget: 

a. Draft Credit Control, Debt Collection Policy and Customer Care 
By-laws; 

b. Draft Credit Control, Debt Collection Policy and Customer Care 
Policy; 

c. Draft Principles and Policy on Recoverable Debt and the Write-off 
of Irrecoverable Debt; 

d. Draft Property Rates By-laws; 

e. Draft Policy on Access to Free Basic Services; 

f. Draft Property Rates levies, exemptions, rebates and reductions; 

g. Draft Property Rates Policy; 

h. Draft Tariff By-laws; 

i. Draft Tariff Policy; 

j. Draft Budget Policy; 

k. Draft Virements Policy; 

l. Draft Funding and Reserves Policy; and 

m. Policy on Indigent Household and Consumer Subsidy; and 

4. the Rates, Levies, Taxes and other tariffs for the 2017/2018 Financial 
Year must be approved by Council, and that after approval, the 
Determination of Rate Levies be promulgated as required in terms of 
Section 14(2) of the Local Government: Municipal Property Rates Act, 
No 6 of 2004 be noted by Council. 



